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Rising Rates Always Depress P/E Multiples
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Equity/Bond Ratio: Slowdown But No Recession
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QT Will Cause More Pain

Either stock yields have to 
rise 150bps or bond yields 
have to fall by the same 
amount or some 
combinations in  between 
to bring ERP back to its post 
GFC mean

Equity Remains Expensive After Price Decline
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The Oil Crunches In the 1970s: War & Iran The Oil Crunch Today: ESG & Russia
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Real Disposable Income Is FallingGrowth Tax Is Calling For A Recession 
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But The Bond Market Disagrees  
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The Fed Is Getting More Aggressive
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Earnings Recessions In Different Inflation Regimes
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How Much Can The Fed Drive Up Rates? 
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Some Market Indicators For Inflation: DXY And Gold

Rising Inflation always comes with 
a weakening dollar, and vice versa 
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Inflation Expectations Are Stable 
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Inflation Breakeven Curve: Negatively Sloped  

The bond market 
believes that inflation is 
decisively a short-term 
problem

Bond  market selloff 
has been driven by real 
yields
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The European Experience Postwar Supply Disruptions And Inflation Spike                                                
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Go long Defense & Aerospace Sector Stay Long Defensive Sector During Shakeout
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A 10% Drop In Treasury Total Returns Usually Precedes A Major Rally In Bonds 
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Bond Model And Market Positioning
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Gibson’s Paradox Still Prevails
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Alpine Macro was founded in October 2017 as an independent global investment 
research firm based in Montreal, Canada. The company focuses on top-down 
analysis of major secular and cyclical trends in the global economy and financial 
markets, providing forecasts on major moves in asset prices and recommendations 
on asset allocation and investment strategy.
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